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Report on review of interim condensed consolidated financial statements
To the Shareholders and Management of JSC “National Company “KazMunayGas™:

Introduction

We have reviewed the accompanying interim condensed consolidated financial statements of

JSC “National Company “KazMunayGas" and its subsidiaries, comprising the interim consolidated statement
of financial position as at 30 September 2016, and the related interim consolidated statements of
comprehensive income for the three and nine months then ended, statements of changes in equity and cash
flows for the nine months then ended and explanatory notes. Management is responsible for the preparation
and presentation of these interim condensed consolidated financial statements in accordance with
International Financial Reporting Standard 1AS 34, Interim Financial Reporting (“IAS 34"). Our responsibility is
to express a conclusion on these interim condensed consolidated financial statements based on our review.

Scope of review

We conducted our review in accordance with the International Standard on Review Engagements 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity. A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with International Standards on Auditing and consequently does
not enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
interim condensed consolidated financial statements of JSC “National Company “KazMunayGas" are not
prepared, in all material respects, in accordance with IAS 34.

f&_

5
Gulmira Turm‘égam@w,
Auditor / General Direc

Ernst and Young LLP

State audit license for audit activities on the
territory of the Republic of Kazakhstan: series
M®HO-2 No. 0000003 issued by the Ministry of
finance of the Republic of Kazakhstan on

July 15, 2005

Auditor qualification certificate
No. 0000374 dated 21 February 1998

21 November 2016

A member firm of Ernst & Young Global Limited
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JSC “National Company “KazMunayGas”

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Interim condensed consolidated financial statements (unaudited)

September 30, December 31,
2016 2015
In thousands of tenge Note (unaudited) {audited)
Assets
Non-current assets .
Property, plant and equipment 5 2,840,690,590 v 2,651,338,456 ¥
Exploration and evaluation assets 220,605,154 v 208,526,063 ¥
Investment property 29,591,833 v 28,260,917 ¥
Intangible assets 117,853,084 ~ 116,514,982 i
Lang-term bank deposits 6 50,867,310 v 48,808,421 Vv
Investments in joint ventures and associates 7 3,554,735,903 v 3422939745 v
Deferred income tax assefs 90,305,692 . 107,481,291
VAT receivable 75,895,532 42,455,417 v
Advances for non-current assets 119,967,293 v 133,734,033 v
Bonds receivable from Samruk-Kazyna 37,609,152 37,400,872
Note receivable from a shareholder of a joint venture 24,549,618 21,602,249
Note receivable from associate 37,365,548 v 42,319,688 v
Loans and receivable due from related parties G 493,743,098 433,410,880 ~
Other non-current assets 31,643,253 « 26,256,696 ¥
7,725423,060 ¥ 7322049810 Vv
Curient assets
Inventories 123,752,225 v 125,506,949 V
VAT receivable 91,724,687 88,709,365 V
Income tax prepaid 71,153,039 ~ 60,482,541 v
Trade accounts receivable 8 131,529,803 v 95,261,169 v
Short-term bank deposits 8 1,375,175,437 + 947,909,540 W
Bonds receivable from Samruk-Kazyna 3,330,000 4,440,000 -
Loans and receivable due from related parties 9 127,756,943 v 113,045,841 v
Note receivable from a shareholder of a joint venture 8,717,491 ~ 8,821,698 W
Other current assets 8 105,521,565 . 92,945,564
Cash and cash equivalents 10 834,845,487 768,576,619 ¥
2,873,506,677 v  2,305,699,285 ¥
Assets classified as held for sale 4 1,138,641,975 7 1,081,908,562 V
4,012,148,652 v 3,387,607.848 V¥
Total assets 11,737,571,712 ©  10,709,657,658 ¥

The accounting policies and explanatory notes on pages 10 through 35 form an integral part of these
imterim condensed consolidated financial statements (unaudited).
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JSC “National Company “KazMunayGas”

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

(continued)

Interim condensed consolidated financial statements (unaudited)

September 30, December 31,
2016 2015
In thousands of tenge Note (unaudited) (audited)
Equity and liabilities
Equity
Share capital 696,376,625 ¥ 696,363,445 V
Additional paid-in capital 243,655,405 ¥ 243,655,405 V
Other components of equity 350,728 v 3,110,573 "
Currency translation reserve 1,380,549,500 v 1,405,325,707
Retained earnings 11 3,059,300,794 v  2,988,542,754
Attributable to equity holder of the Parent Company 5,380,233,052 v 5,336,997,884
Non-controlling interest 11 801,330,113 753,179,913
Total equity 6,181,563,165 V 6.090,177,797
Non-current liabilities
Borrowings 12 2,776,322,965 V 2932323037 V
Provisions 148,871,360 150,427,821 V
Deferred income tax liabilities 246,311,039 v 218,369,213
Financial guarantees 12,662,850 8,038,985 V
Prepayment on oil supply agreements 13 827,246,038 =
Other non-current liabilities 47,342,366 ,, 21,186,312 v
4,058,656,618 +/ 3,330,345,368 V
Current liabilities )
Borrowings 12 269,467,732 ¥ 296,545,652
Provisions 109,633,228 / 116,508,954 V
Income taxes payable 5,066,839 4,114,767
Trade accounts payable 14 195,749,774 ) 174,016,256
Other taxes payable 39,006,144 / 40,015,053
Financial guarantees 1,211,481 v 1,121,173
Prepayment on oil supply agreements 13 167,730,000 v =
Other current liabilities 14 125,653,083 v 144,588,815
913,518,281 V 776,910,670 *
Liabilities directly associated with assets classified as held for sale 4 583,833,648 512,223,823 V
Total liabilities 5,556,008,547 ~ 4,619,479,861 ¥
Total equity and liabilities 11,737,671,712 ./  10,709,657,658 v
Book value per ordinary share 11 10,379 10,225

Executive vice-president — financial director

Vice-president — financial controller

Chief accountant

e

/ / / D.S. Karabayev

A.Zh. Bgknazarbvgl | 7

' { / Y.Y. Orynbayev

The accounting policies and explanatory notes on pages 10 through 35 form an integral part of these
interim condensed consolidated financial statements (unaudited).
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JSC “National Company “KazMimayGas™

Interim condensed consolidated financial statements {(unaudited)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME

For the three months ended

For the nine months ended

September 30, September 30,
2016 2016 2016 2015

In thousands of tenge Note (unaudited) {unaudited) (unaudited) (unaudited)
Revenue 15 475,948,151% 286,140,137 1,171,058,937 v 802,046,021 ¥
Cost of sales 16 {390,880,744) v (260,018,312}+(1,022,920,111) ¥ (773,799,099 ¥
Gross profit 86,067,407 26,121,825 ¥ 148,138,826 v 28,246,922
General and administrative expenses 17 {11,091,053) ¥ (40,978,554) ¥ {76,362,929) ¥ (105,888,193} v
Transportation and selling expenses 18 (51,119,523) ;  (39,547,705) ¥ (145,963,675) v (132,751,930} ~/
Impairment of property, plant and

equipment, exploration and evaluation

assets and infangible assets, other

than goodwill (4,275,227} v (53022) v  (6,187,380) . (418,752) v
Loss on disposal of property, plant and

equipment, intangible assets and

investment property, net 38,963 (1,047,7086) - (5,327,310) + (3,767,784} ‘f
Cther operating income 3,414,449 7,643,683 - 12,683,217 ./ 12,746,997 ¥
Other operating expenses (4,976,683) ¥ (6,129,996) ~ {13,182,443) ~  (12,143,137) ¥
Operating profit/(loss) 17,058,333 ~ (53,991575) ¥ (86,231,694} ~ (213,975,857) v
Net foreign exchange gain/(loss) (5,068,310) ¥ 268,039,357 ¥  (7,985,282) ¥ 291,535 152
Finance income 19 92,158,026 > 17,357,111 v 142,801,615 © 52,439,890 *
Finance costs 19 (66,321,928) 7 (51,113,834) ¥ (167,774,541} ¥ (132,530,190} *
Impairment of loan given - (11,025,736) . - (11,025,736) v
Loss from disposal of subsidiary - - - (400,819) ¥
Share in profit of joint ventures and ) _ _

associates, net 20 17,652,855 ¥ (10,487,652} ¥ 119,512,672 v 95,379,579 v
Profit before income tax 65,378,976 v 158,777,571 ¥ 412,770 v 82,422019 ~
Income tax expense 21 (46,394,521) (97,208 882) v {113,617,320) ¥ (154,231,698) “
Profit/(loss) for the period from

continuing operations 18,984,455 v 61,478,689 ¥ (113,204,550) < (71,809,877) *
Discontinued operations
Profit after income tax for the period

from discontinued operations 4 93,756,867 v 72704,481 v 330,425,333 ¥ 281,750,529 ¥

Net profit for the period

112,741,322 v

134,183,170 ¥ 217,220,783 ~ 200,940,852 +

Net profit for the period
atfributable to:

Equity holders of the Parent Company 86,818,150 ©+ 87,862,370 “ 168,525,446 * 158383312 *
Non-controlling interests 25,923,172 ¢ 46,320,800 48,695,337 51,657,540 i )
112,741,322 .~ 134,183,170 . 217,220,783 + 209,940,852

The accounting policies and explanatory notes on pages 10 through 35 forar an integral part of these
interim condensed consolidated financial statements (unandited).
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JSC “National Company “KazMunayGas” Interim condensed consolidated financial statements (unaudited)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE
INCOME (continued)

For the three months ended For the nine months ended
September 30, September 30,
2016 2015 2016 2015
In thousands of tenge Note (unaudited) (unaudited) (unaudited) (unaudited)
Other comprehensive income
Other comprehensive (loss)/income to
be reclassified to profit or loss in
subsequent periods
Exchange differences on translation of /
foreign operations (23,787,243) ¥ 610,728,851 V¥ (24,261,342) ¥ 623,434,723 v
Other comprehensive (loss)/income
to be reclassified to profit or loss
in subsequent periods (23,787,243) ¥ 610,728,851 "V (24,261,342) v 623,434,723

Other comprehensive income/(loss)

not to be reclassified to profit or loss

in subsequent periods
Actuarial gain on defined benefit plans

of the Group (4) 12,569 * 161,355 587,768
Actuarial loss on defined benefit plans

of joint ventures =
Other comprehensive (loss)/income

not to be reclassified to profit or

loss in subsequent periods (4) 12,569 (751,402) 587,768
Other comprehensive (loss)/income

(912,757) V -

for the period (23,787,247) \ 610,741,420 ©  (25,012,744) ¥V 624,022,491 V

Total comprehensive income
for the period, net of tax 88,954,075 | 744,924,590 v 192,208,039 v 833,963,343 °

Total comprehensive income
for the period attributable to: )
Equity holders of the Parent Company 62,596,511 ° 630,121,883 * 142,997,060 °~ 712,953,901
Non-controlling interests 26,357,564 V 114,802,707 v 49,210,979 ¥ 121,009,442
88,954,075 © 744,924,500 * 192,208,039 . 833,063,343 \

Executive vice-president — financial director W

/ / /.D.S\ Karabayev

Vice-president — financial controller

Chief accountant

The accounting policies and explanatory notes on pages 10 through 35 form an integral part of these
interim condensed consolidated financial statements (unaudited).
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JSC “National Company “KazMunayGas”

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

Interim condensed consolidated financial statements {(unaudited)

For the nine months ended

September 30,
2016 20158
In thousands of tenge Note (unaudited) {unaudited)
Cash flows from operating activities
Loss before income tax from continued operations 412,770 v 82,422,018 v
Profit before income tax from discontinued operations 329,304,926 280,980,974 "’/_
329,717,696 ¥ 363,402,992 ¥
Adjustments for: E
Depreciation, depletion and amortization 132,847,800 105,382,223 ¥
Depreciation, depletion and amortization from discontinued
operation - 27,873,620 Vv
Share in profit of joint ventures and associates, net 20 (119,512,672) v (96,379,579}
Share in profit of joint ventures and associates from discontinued ,
operation, net 4 {1,468,127) (179,142} ¥
Finance costs 19 167,774,541 v 132,530,190 ¢
Finance costs from discontinued operation 4 10,490,810 v 9,073,392
Finance income 19 (142,891,615) (562,439,890} ¥
Finance income from discontinued operation 4 (3,517,156) . (1,063,939)
Unrealized loss from derivatives on petroteum products 1,349,425 ~ 3,988,404
Realized gain from derivatives on petroleum products (2,994,889) (1,577,8563) .
Impairment of property, plant and equipment and intangible assets )
other than goodwill 6,187,380 ¥ 418,752 5
Impairment of property, plant and equipment and intangible assets
other than goodwifl from discontinued operation - (1,565)
Adjustment on the re-measurement to fair value less costs to sell 4 42,246,719 v -
Reversal of impairment of VAT receivable 17 (13,361,794) v -
Impairment of loan receivable - 11,025,735 ¥
Loss on disposal of property, plant and equipment, intangible
assets and investment property, net 5,327,310 ¥ 3,767,764 V
Provisions 5,662,245 65,221,315 v
Allowance for impairment of trade accounts receivable and other
current and non-current assets 17 6,403,923 v (1,156,857) ¥
Allowance for impairment of trade accounts receivable and other )
current assets from discontinued operation 377,868 v 2,251,089 7
Provision for / {recovery of) obsolete and slow-moving inventories 17 627,837 774,733 v
Provision for obsolete and slow-moving inventories from
discontinued operation 430,665 - (1.473,424) +
Recognition of share based payments 1,347,560 -
Loss on sale of subsidiary - 400,819 ~
Change of share in subsidiaries {9,550} » -
Unrealized foreign exchange gain (18,036,222} .. (166,379,620) ¥
Operating profit before working capital changes 408,999,754 -~ 405,460,058 v
Change in inventory 301,733 { 26,628,714 A
Change in VAT receivable (24,241,023) v 15,327,322 v
Change in trade accounts receivable and other assets (103,361,698) +/ {9,108,725) *
Change in other taxes payable (1,684,857} . (20,867,012) ¥
Change in prepayment on oil supply agreements 13 1,012,020,000 ~ e
Change in trade accounts payable 80,411,500 ¥ 14,254,051 ©
Change in other liabilities 16,424,518 v (52,791,091) ¥

Cash generated from operating activities

1,388,869,928

378,805,318 v

Income taxes paid (78,127,452} V  (85,831,390) j
Interest received 42,593,516 81,041,413 ¥
Interest paid (129,430,853} » (105,121,434) ’*
Proceeds from derivatives 944,487 ~ 3,269,992 ¥

Net cash flows from operating activities 1,224,849,626 272,163,899

The accounting policies and explanatory notes on pages 10 through 35 form an integral part of these
interim condensed consolidated financial statements {unaudited).
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JSC *National Company “KazMunayGas”

Interim condensed consolidated financial statements {unaudited)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (continued)

For the nine months ended

September 30,
20186 2015

in thousands of tenge Note {unaudited) (unaudited)
Cash flows from investing activities
Withdrawal of bank deposits, net (452,430,561) ¥ (23.691,33?)’!
Purchase of property, plant and equipment, intangible assets, )

investment property and exploration and evaluation assets {316,885,678) {398,501,808) ¥
Proceeds from sale of property, plant and equipment, intangible ;

assets, investment property and exploration and evaluation assets 873,848 1,388,317 ¥ _
Dividends received from joint ventures and associates 7 59,021,692 132,826,280 ¥
Sale of subsidiary - 313,396 ¥
Acquisition of and contribution to joint ventures (89,058,017) v (925,008) 7
Refund of contribution to joint ventures 1,672,268 -
Loans fo related parties, net {101,082,947) v (24,852,326) |
Net cash flows used in investing activities (897,889,385) v (313,442,576}
Cash flows from financing activities J
Proceeds from borrowings 410,322,517 V271,806,658 °
Repayment of borrowings (592,032,000) v (679,421,820) ¥
Distributions to Samruk-Kazyna {2,202,898) v -
Dividends paid toc Samruk-Kazyna and National Bank of RK 22 (73,079,132) v (6,768,531) ¥

Dividends paid to non-controlling interests
Issue of shares

{5,284,424)
1Y

(15,476,028)
12,700,436

Net cash flows used in financing activities

(262,276,026)

(417,159,285) ¥

Effects of exchange rate changes on cash and cash equivalents

{12,086,228) v

93,755,711

Net change in cash and cash equivalents

Cash and cash equivalents, at the beginning of the period

52,597,977 ,

808,434,139 +

(364,682,251) ¥

826,443,718 ”

Cash and cash equivalents, at the end of the period

861,032,116

461,761,467

The accounting policies and explanatory nates on pages 10 through 35 form an integral part of these
interint condensed consolidated financial stetements (unaudited).
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JSC “National Company “KazMunayGas” Interim condensed consolidated financial statements (unaudited)

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (continued)

NON-CASH AND OTHER TRANSACTIONS: SUPPLEMENTAL DISCLOSURE

The following significant non-cash transactions and other transactions were excluded from the interim consolidated
statement of cash flows:

Capitalization of borrowing costs

For the nine months ended September 30, 2016 the Group capitalized in the carrying amount of property, plant and
equipment borrowing costs in the amount of 18,984,110 thousand tenge (for the nine months ended September 30, 2015:
10,683,523 thousand tenge) (Note 5).

Accounts payable for non-current assets

For the nine months ended September 30. 2016 accounts payable for purchases of property, plant and equipment decreased
by 36.382.279 thousand tenge (for the nine months ended September 30, 2015: 24,094.289 thousand tenge).

Advances paid for non-current assets

For the nine months ended September 30, 2016 advances paid for non-current assets increased by
8,623,222 thousand tenge (for the nine months ended September 30, 2015: decreased by 25,903,746 thousand tenge).

Purchases of non-current assets

For the nine months ended September 30, 2016 purchases of property, plant and equipment was paid with the use of
the loans from The Export-Import Bank of China and Japan Bank for International Cooper in the total amount 86,702,236
thousand tenge (for the nine months ended September 30, 2015: 38,869,515 thousand tenge).

Hedge of income (loss) on translation of borrowings denominated in US dollar

For the nine months ended September 30. 2016 the Group utilized hedging of net investments in certain subsidiaries
classified as foreign operations against selected borrowings denominated in US dollar (Note 12). Effect of income hedging
was equal to 23,653,738 thousand tenge which was reclassified from profits and losses to other comprehensive income,
under exchange differences on translation of foreign operations (effect of loss hedging for the nine months ended
September 30, 2015: 984,021,421 thousand tenge).

Executive vice-president — financial director

/ / T D:!S‘ Kc-zrabayev

Vice-president — financial controller P

Chief accountant

The accounting policies and explanatory notes on pages 10 through 35 form an integral part of these
interim condensed consolidated financial statements (unaudited).
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JSC “National Company “KazMunayGas” Interim condensed consclidated financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (unaudited)

For the nine months ended September 30, 2016

1. GENERAL

JSC “Nationat Company “KazMunayGas™ (the “Company™ or “KazMunayGas™) is a wholly owned state oil and gas
enterprise of the Republic of Kazakhstan, which was established on February 27, 2002 as a closed joint stock company
pursuant to the Decree No. 811 of the President of the Republic of Kazakhstan dated February 20, 2002 and the Resolution
of the Government of the Republic of Kazakhstan (the “Government”) No. 248 dated February 25, 2002. The Company
was formed as a result of the merger of National Oil and Gas Company Kazakhoil CJSC and National Company Transport
Nefti i Gaza CISC. As the result of the merger, all assets and liabilities, including ownership interest in all entities owned
by these companies, have been transferred to KazMunayGas. The Company was reregistered as a joint siock company in
accordance with the legislation of the Republic of Kazakhstan in March 2004.

Starting from June 8, 2006, the sole shareholder of the Company was JSC “Kazakhstan Holding Company for State Assets
Management “Samruk” (*Samruk™), which in October 2008 was merged with the state owned Sustainable Development
Fund “Kazyna™ and formed JSC “National Welfare Fund Samruk-Kazyna” (*Samruk-Kazyna™), now renamed to JSC
“Sovereign Wealth Fund Samruk-Kazyna”, The Government is the sole sharcholder of Samruk Kazyna. On August 7,
2015 National Bank of Republic of Kazakhstan (“National Bank of RK”) purchased 10% plus one share of the Company
from Samruk-Kazyna.

As at September 30, 2016, the Company has a direet interest in 39 operating companies (as of December 31, 2015: 37)
(jointly the “Group™).

The Company has its registered office in the Republic of Kazakhstan, Astana, Kabanbay Batyr avenue, 19.

The principal objective of the Group includes, but is not limited, to the following:

e participation in the Government activities relating to the oil and gas sector;
® representation of the state interests in subsoil use contracts through interest participation in those contracts; and
° corporate governance and monitoring of exploration, development, production, processing, transportation and sale

of hydrocarbons and the designing, construction and maintenance of oil-and-gas pipeline and field infrastructure.

These interim condensed consolidated financial statement of the Group was approved by the Executive vice-president —
financial director and the Chief accountant on November 21, 2016.

2, BASIS OF PREPARATION AND CHANGES TO THE GROUP'S ACCOUNTING POLICIES

The interim condensed consolidated financial statements for the three and nine months ended September 30, 2016 have
been prepared in accordance with 1AS 34 [nterim Financial Reporting (1AS 34). These interim condensed consolidated
financial statements do not include all the information and disclosures required in the annual consolidated financial
statements, and should be read in conjunction with the Group’s annual consolidated financial statements for the year
ended December 31, 2015.

Foreign currency translatien

Functional and presentation cwrrency

Items included in the financial statements of each of the Group’s entities included in these interim condensed consolidated
financial statements are measured using the currency of the primary economic environment in which the entilies operate
{“the functional currency™). The interim condensed consolidated {inancial statements are presented in Kazakhstan tenge
{(“tenge” or “K.ZT™), which is the Group's presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the dates
of the transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognized
in the interim condensed consolidated statement of comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange
rates as at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency arve
translated using the exchange rates at the date when the fair value is determined.
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JSC “National Company “KazMunayGas” Interim condensed consolidated financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (unaudited) (continued)

2. BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES (continued)
Foreign currency translation {continued)

Transactions and balances {(continted)

Differences arising on settiement or translation of monetary items are recognised in profit or loss with the exception of
monedary items that are designated as part of the hedge of the Group’s net investment in foreign operations. These are
recognised in other comprehensive income until the net investment is disposed of, at which time, the cumulative amount
is reclassified to profit or loss. Tax charges and credits attributable to exchange differences on those monetary items are
also recorded in other comprehensive income.

Group Companies

The results and financial position of all of the Group’s subsidiaries, joint ventures and associates (none of which has the
currency of a hyperinflationary economy) that have a functional currency different from the presentation currency are
transtated into the presentation currency as follows:

® assets and liabilities for each statement of financial position presented are translated at the closing rate at that
reporting date;

® income and expenses for each statement of comprehensive income are transiated at average exchange rates (unless
this average is not a reasonable approximation of the cumulative effect of the rates prevailing on the transaction
dates, in which case income and expenses are translated at the rate on the dates of the transactions);

° all resuiting exchange differences are recognized as a separate component of other comprehensive income.

Exchange rates

Weighted average currency exchange rates established by the Kazakhstan Stock Exchange (“KASE”) are used as official
currency exchange rates in the Republic of Kazakhstan.

The currency exchange rates of KASE as at September 30, 2016 and December 31, 20135 were 335.46 and 340.01 tenge
to 1 US dollar accordingly. These rates were used for translation of monetary assets and liabilities denominated in
US dollars at September 30, 2016 and December 31, 2015. The currency exchange rate of KASE as at November 21,
2016 was 338.99 tenge o | US dollar.

New and amended standards and interpretations

The accounting policies adopted in the preparation of the interim condensed consolidated financial statements are
consistent with those followed in the preparation of the Group’s annual consolidated financial statements for the year
ended December 31, 2015, except for the adoption of new standards and interpretations effective as of January 1, 2016.
The Group has not early adopted any other standard, interpretation or amendment that has been issued but is not yet
effective.

The nature and the effect of these changes are disclosed below. Although these new standards and amendments apply for
the first time in 2016, they do not have a material impact on the annual consolidated financial statements of the Group or
the interim condensed consolidated financial statements of the Group. The nature and the impact of each new standard or
amendment is described below:

IFRS 14 Regulatory Deferral Accounts

IFRS 14 is an optional standard that allows an entity, whose activilies are subject to rate-regulation, to continue applying
most of its existing accounting policies for regulatory deferral account balances upon its first-time adoption of IFRS.
Entities that adopt IFRS 14 must preseni the regulatory deferral accounts as separale line items on the statement of
financial position and present movements in these account balances as separate line items in the statement of profit or
loss and other comprehensive income. The standard requires disclosure of the nature of, and risks associated with, the
entity’s rale-regulation and the effects of that rate-regulation on its financial statements. IFRS 14 is effective for annual
periods beginning on or after January 1, 2016, The Group is an existing IFRS preparer and does not apply this standard.
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JSC “National Company “KazMunayGas” Interim condensed consolidated financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (unaudited) (continued)

2. BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES (continued)
New and amended standards and interpretations (continued)

Amendments to IFRS 11 Joint Arrangements: Accounting for Acquisitions of Interests

The amendments to [FRS 11 require that a joint operator accounting for the acquisition of an interest in a joint operation,
in which the activity of the joint operation constitutes a business, must apply the relevant IFRS 3 Business Combinations
principles for business combination accounting. The amendments also clarify that a previously held interest in a joint
operation is not remeasured on the acquisition of an additional interest in the same joint operation if joint control is
retained. In addition, a scope exclusion has been added to IFRS 11 to specify that the amendments do not apply when the
parties sharing joint control, including the reporting entity, are under comman control of the same ullimate controlling
party. The amendments apply to both the acquisition of the initial interest in a joint operation and the acquisition of any
additional interests in the same joint operation and are prospectively effective for annual periods beginning on or afier
January 1, 2016, with early adoption permitied. These amendments do not have any impact on the Group as there has
been no interest acquired in a joint operation during the period.

Amendments to IAS 16 and IAS 38 Clarification of Acceptable Methods of Depreciation and Amortization

The amendments clarify the principle in IAS 16 Property, Plant and Equipment and 1AS 38 Intangible Assets that revenue
reflects a pattern of economic benefits that are generated from operating a business (of which the asset is a part) rather
than the economic benefits that are consumed through use of the asset. As a result, a revenue-based method cannot be
used to depreciate property, plant and equipment and may only be used in very limited circumstances to amortise
intangible assets. The amendments are effective prospectively for annual periods beginning on or afier January 1, 2016.
These amendments do not have any impact to the Group given that the Group has not used a revenue-based method to
depreciate its non-current assets.

Amendments to 148 16 and I4S 41 Agriculture: Bearer Plants

The amendments change the accounting requirements for biological assets that meet the definition of bearer plants, Under
the amendments, biological assets that meet the definition of bearer plants will no longer be within the scope of IAS 41

Agriculture. Instead, 1AS 16 will apply. After initial recognition, bearer plants will be measured under 1AS 16 at
accumulated cost (before maturity) and using either the cost model or revaluation model (after maturity). The amendments
also require that produce that grows on bearer plants will remain in the scope of IAS 41 measured at fair value less costs
to sell. For government grants related to bearer plants, JAS 20 Accounting for Government Grants and Disclosure of
Government Assistance will apply. The amendments are retrospectively effective for annual periods beginning on or afler
January 1, 2016. These amendments do not have any impact to the Group as the Group does not have any bearer plants.

Amendments 1o JAS 27 Equity Method in Separate Financial Statements

The amendments will allow entities to use the equity method to account for investments in subsidiaries, joint ventures
and associates in their separate financial statements, Entities already applying IFRS and electing 1o change to the equity
method in their separate financial statements will have to apply that change retrospectively. First-lime adoplers of IFRS
clecting to use the equity method in their separate financial statements will be required to apply this method from the date
of transition to [FRS. The amendments are effective for annual periods beginning on or after January 1, 2016. These
amendments do not have any impact on the Group’s interim condensed consolidated financial statements.

Annual improvements 2012-2014 cycle

These improvements are effective for annual periods beginning on or after January 1, 2016. They include:

IFRS 5 Non-current Assets Held for Sale and Discontinued Operation

Assets (or disposal groups) are generally disposed of either through sale or distribution to owners. The amendment
clarifies that changing from one of these disposal methods to the other would not be considered a new plan of disposal,
rather it is a continuation of the original plan. There is, therefore, no interruption of the application of the requirements in
IFRS 5. This amendment must be applied prospectively.



JSC “National Company “KazMunayGas” Interim condensed consolidated [inancial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (unaudited) (continued)

2. BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES (continued)
New and amended standards and interpretations (continued)

Anrnual improvements 2012-2014 cycle (continued)

TFRS 7 Financial Instruments: Disclosures

(i) Servicing contracts

The amendment clarifies that a servicing contract that includes a fee can constitute continuing involvement in a financial
assel. An entity must assess the nature of the fee and the arrangement against the guidance for continuing involvement in
IFRS 7 in order to assess whether the disclosures are required. The assessment of which servicing contracts constitute
continuing involvement must be done retrospectively. However, the required disclosures would not need to be provided
for any period beginning before the annual period in which the entity first applies the amendments,

(i) Applicability of the amendments to IFRS 7 to condensed interim financial statements

The amendment clarifies that the offsetting disclosure requirements do not apply to condensed interim financial
statements, unless such disclosures provide a significant update to the information reporied in the most recent annual
report. This amendment must be applied retrospectively.

IAS 19 Employee Benefits

The amendment clarifies that market depth of high quality corporate bonds is assessed based on the currency in which
the obligation is denominated, rather than the country where the obligation is located. When there is no deep market for
high quality corporate bonds in that currency, government bond rates must be used. This amendment must be applied
prospectively.

148 34 Interim Financial Reporting

The amendment clarifies that the required interim disclosures must either be in the interim financial statements or
incorporated by cross-reference between the interim financial statements and wherever they are included within the
interim financial report (e.g., in the management commentary or risk report). The other information within the interim
financial report must be available to users on the same terms as the interim financial statements and at the same time. This
amendment must be applied retrospectively.

These amendments do not have any impact on the Group.

Amendments to IAS 1 Disclosure Initiative

The amendments to 1AS 1 clarify, rather than significantly change, existing IAS 1 requirements. The amendments clarify:

° the materiality requirements in 1AS 1;

o that specific line items in the statement(s) of profit or loss and other comprehensive income and the statement of
financial position may be disaggregated;

o that entities have flexibility as to the order in which they present the notes to financial statements;

o that the share of other comprehensive income of associates and joint ventures accounted for using the equity

method must be presented in aggregate as a single line item, and classified between those items that will or will
not be subsequently reclassified to profit or loss.

Furthermore, the amendments clarify the requirements that apply when additional subtotals are presented in the statement
of financial position and the statement(s) of profit or loss and other comprehensive income. These amendments are
effective for annual periods beginning on or after January 1. 2016, with early adoption permitted. These amendments do
not have any impact on the Group.



JSC “National Company “KazMunayGas” Interim condensed consolidated financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (unaudited) (continued)

2. BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES (continued)
New and amended standards and interpretations (continued)
Annunal improvements 2012-2014 cycle (continued)

Amendments to IFRS 10, IFRS 12 and IAS 28 Investment Entities: Applying the Consolidation Exception

The amendments address issues that have arisen in applying the investment entities exception under IFRS 10
Consolidated Financial Statements. The amendments to IFRS 10 clarify that the exemption from presenting consolidated
financial statements applies to a parent entity that is a subsidiary of an investment entity, when the investment entity
measures afl of its subsidiaries at fair value.

Furthermore, the amendments to IFRS 10 clarify that only a subsidiary of an invesiment entity that is not an investment
entity itself’ and that provides support services to the investment entity is consolidated. All other subsidiaries of an
investment entity are measured at fair value. The amendments to IAS 28 Investments in Associates and Joint Ventures
allow the investor, when applying the equity method, to retain the fair value measurement applied by the investment entity
associate or joint venture to its interests in subsidiaries.

These amendments must be applied retrospectively and are effective for annual periods beginning on or after January 1,
2016, with early adoption permitted. These amendments do not have any impact on the Group as the Group does not
apply the consolidation exception.

3. SEASONALITY OF OPERATIONS

The Group’s operating costs are subject to seasonal fluctuations, with higher expenses for materials and repair,
mainienance and other services usually expected later in the year rather than in the first six months. These {luctuations
are mainly due to the requirement to conduct formal public tenders during the first six months for goods and services
purchased in the second six months of the year.

4. DISCOUNTINUED OPERATIONS AND ASSETS CLASSIFIED AS HELD FOR SALE

As at September 30, 2016, KMG International N.V. and “BurasiaAir™ JSC continue to be classified as discontinued
operations.

During third quarter of 2016, the Group decided to seli its 100% interest in “Kazakh British Technical University™ JSC
(KBTU). The disposal of KBTU is due to be completed in 2017 and, as at September 30, 2016, the procedures for the
sale were in progress. The disposal of KBTU is part of the Governmental plan on the privatization of state owned
companies in 2016-2020.

During third quarter 2016, the Group ceased classify Aysir Turism ve Inshaat A.S, as discontinued operation as it does
not meet the criteria of IFRS 3.

The assets and liabilities, classified as discontinued operations and assets classified as held for salc as at September 30,
2016 and the results for nine months ended September 30, 2016 are as follows:

Profit/{loss) after
income tax for

September 30, 2016 the nine months

{unaudited) ended

Liabilities directly Net assets September 30,

associated with directly 2018 from

Assets the assets associated with discontinued

classified classified the disposal operation

in thousands of tenge as held for sale as held for sale group (unaudited)
KMG International N.V. 1,095,728,036 572,628,878 523,099,158 332,290,836
EurasiaAir 25,434,357 9,780,101 15,654,256 336,626
KBTU 17,444,315 1,424 669 16,019,646 (2,202,129)
Other assets 35,267 - 35267 -

Total 1,138,641,975 ,/ 683,833,648 554,808,327 V/ 330,425,333 /




JSC “National Company “KazMunayGas” Interim condensed consolidated financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (unaudited) {continued)

4. DISCOUNTINUED OPERATIONS AND ASSETS CLASSIFIED AS HELD FOR SALE (continued)

KMG International N.V, (KMG 1)

In December 2015, the Group decided to sell its 51% interest in KMG 1. The disposal of KMG 1 is due to be completed
in 2017 and, as at September 30, 2016, negotiations for the sale were in progress. The Group estimated fair vatue of the
51% share in KMG I at 680,000 thousand US doHlars (equivalent of 228,112,800 thousand tenge).

The results of KMG [ for the three and nine months ended September 30, 2016 and 20135 are presented below:

For the three months For the ning months
ended September 30, ended September 30,
2016* 2015 2016* 2015%

In thousands of fenge {unaudited) {unaudited) {unaudited) {unaudited)
Revenue 422,112,811 370,331,797 1,234,845,796  1,242,691,080
Cost of sales (292,778,776) _ (270,353,371)  (792,062,720)  (888,427,769)
Gross profit 129,334,035 v  99,978426 v 442,783,076 ¥ 354,263,321 ¥
General and administrative expenses {7,684,306) (7.851,401) {21,149,490) (16,471,181)
Transportation and selling expenses {13,093,889) {12,819,301) {37,894,418) (34,245,872)
Impairment of property, plant and equipment

and intangible assets other than goodwill - 83 - 1,565
Adjustment on the re-measurement to fair value

less costs to sell {10,462,997) - (37,945,874) -
Other operating income 126,295 (25,183} 749,188 196
Other operating losses (695,718) (71,388) {8,800,298) (320,735)
Operating profit 97,523,420 v 79,211,236 ~ 337,742,184 ¥ 303,227,204 V'
Net foreign exchange (loss)/gain, net {304,119) 1,130,072 {1,107,233) 895,768
Finance income 1,271,401 351,232 3,046,902 796,261
Finance costs {3,717,979) (3,534,289) (10,388,450) (9,073,079}
Share in profit of associates, net 416,072 131,903 1,468,127 179,142
Profit before income tax for the period from _

discontinued operations 95,188,795 v 77,290,154 v 330,761,530 + 296,025,386 ¥
Income tax benefit 387,062 168,309 1,529,306 777,782
Profit after income tax for the period from ) .

discontinued operations 95,575,857 ¥ 77458463+« 332,200,836% 206,803,168

*  The results are presented after eliminalions of intergroup transactions.
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JSC “National Company “KazMunayGas” Interim condensed consolidated financial statements {unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (unaudited) (continued)

4. DISCOUNTINUED OPERATIONS AND ASSETS CLASSIFIED AS HELD FOR SALE (continued)

KMG International N.V. (KMG I} (continued)

The major classes of assets and liabilities of KMG 1, classified as held for sale as at September 30, 2016 and December 31,
2015 are as follows:

September 30, December 31,

2016+ 2015*
In thousands of fenge {unaudited) {audited)
Assets
Property, plant and equipment 604,627,514 632,565,455
intangible assets 72,851,342 78,832,132
Investment in associate 13,252,012 11,498,830
Deferred tax asset 33,603,028 39,488,816
Inventories 139,508,421 86,794,671
Trade accounts receivable 166,138,578 90,336,362
Other non-current assets 3,935,952 3,931,742
Other current assets 43,416,575 62,551,082
Cash and cash equivalents 18,394,614 34,491,849
Assets classified as held for sale 1,095,728,036 1,040,488,939 ‘/
Liabilities
Borrowings 249,947,556 230,088,353
Deferred income tax liabilities 74,781,079 78,194,199
Provisions 50,078,475 53,394,218
Trade accounts payable 110,979,896 40,766,952
Other taxes payable 14,290,931 18,351,748
Other non-current liabilities 461,258 555,713
Other current liabilities 72,089,683 75,993,465 %/
Liabilities directly associated with the assets classified as held for sale 572,628,878 | 497,344,648
Net assets directly associated with the disposal group* 523,099,158 543,144,291
¥ Assets and liabifities are presented after eliminations of infergroup transactions.
The net cash flows incurred by KMG 1 are as follows:

For the nine months ended

September 30,

2016* 2015
in thousands of tenge {unaudited) {unaudited)
Operating 375,482,973 343,187,578
Investing {26,053,115) (7,690,204)
Financing 23,495,893 428,565
Net cash inflows/{outflows) 372,925,751 / 335,925,939 &/

*  The net cash flows are presented after eliminations of intergroup transactions.

As at September 30, 2016, items of property, plant and equipment with the net book value of 381,107,633 thousand tenge
related to discontinued operations (as at December 31, 2015: 395,631,917 thousand tenge) were pledged as collateral to
secure borrowings and payables of the Group.

As at September 30, 2016 the Group has pledged trade accounts receivable of approximately 105,890,443 thousand tenge
as a collateral under its borrowings (as at December 31, 2015: 95,357,123 thousand tenge) related 1o discontinued
operations.

As at September 30, 2016 the initial cost and correspondingly accumulated depreciation of fully depreciated but stilf in use
praperty, plant and equipment were 177,767,733 thousand tenge (as at December 31, 2015 176,319,463 thousand tenge).
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JSC “National Company “KazMunayGas” Interim condensed consolidated financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (unaudited) (continued)

5. PROPERTY, PLANT AND EQUIPMENT (continued)

For the nine months ended September 30, 2016, the Group capitalized in the carrying amount of property, plant and
equipment borrowing costs at the average interest rate of 2.13% in the amount of 18,984,110 thousand tenge which are
related to the construction of new assets (for the nine months ended September 30, 2015: 10,683,523 thousand tenge at
the average interest rate of 4.07%).

As al September 30, 2016, items of property, plant and equipmient with the net book value of 470,559,925 thousand tenge
(as at December 31, 2015: 386,385,948 thousand tenge) were pledged as collateral to secure borrowings and payables of
the Group (Nofe 12),

Additions to capital work in progress are mainly refated to modernization projects of the Group refineries located in
Atyrau and Pavlodar and development drilling at Ozenmunaigas and Embamunaigas subsidiaries.

As at September 30, 2016 the cost of fully depreciated but still in use property, plant and cquipment were
85,413,463 thousand tenge (as at December 31, 2015: 77,608,360 thousand tenge).

6. BANK DEPOSITS

September 30, December 31,

2016 2015

in thousands of tenge {unaudited) (audited)
Denominated in US dollar 1,353,159,029 962,456,681
Denominated in tenge 70,385,512 31,416,852
Denominated in ofher currency 2,498,206 2,844,428

1,428,042,747 / 996,717,961 V

As at September 30, 2016, the weighted average interest rate for long-term bank deposits was 1.15% in US dollars and
2.83% in tenge, respectively (as at December 31, 2015: 1.01% in US dollars and 2.31% in tenge, respectively).

As at September 30, 2016, the weighted average interest rate for shori-term bank deposits was 2.03% in US dollars,
11.90% in tenge and 0.30% in other foreign currencies, respectively (as at December 31, 2015: 1.32% in US dollars,
9.42% in tenge and 1.19% in other foreign currencies, respectively),

September 30, December 31,

2016 2015

In thousands of tenge {unaudited) {audited)
Maturities under 1 year 1,375,175,437 947,909,540
Maturities between 1 and 2 years 158,088 27,113
Maturities over 2 years 50,709,222 48,781,308

1,426,042,747 996,717,961 v

As at September 30, 2016, bank deposits include cash pledged as collateral in the amount of 111,436,715 thousand tenge
(as at December 31, 2015: 109,580,052 thousand tenge). The change is mainly due to foreign exchange difference on
bank deposits denominated in US dollars.
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JSC “National Company “KazMunayGas” Interim condensed consolidated financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (unaudited) (continued)

7. INVESTMENTS IN JOINT VENTURES AND ASSOCIATES (continued)
All of the above joint ventures and associates are strategic for the Group™s business.

As at Seplember 30, 2016 the Group’s share in unrecognized losses of joint ventures and associates was cqual to
393,335,688 thousand tenge (as at December 31, 2015: 347,997,091 thousand tenge). Decrease in unrecognized losses
mainly attributable to the net profit of Asia Gas Pipeline LLP of 118,544,983 thousand tenge. The following table
summarizes the movements in equity investments in joint ventures and associates during the nine months ended
September 30, 2016:

in thousands of tenge

At January 1, 2016 {audited) 3,422,939,745 v
Share in profits of joint ventures and associates, net (Nofe 20) 119,512,672 ¥
Additional contributions without change in ownership 94,401,981 v
Refund of confributions without change in ownership (1,925,543) '
Dividends received (59,021,692) ¥
Change in dividends receivable 12,828,478 v
Other changes in the equily of the joint venture 3,434,399 ¢
Foreign currency transiation (37,434137) ¥
At September 30, 2016 {unaudited) 3,554,735,903 ¥

Additional contributions without change in ownership mainly relates to the cash calls for Kashagan project
(88,759,126 thousand tenge or 258,111 thousand US dollars).

8. TRADE ACCOUNTS RECEIVABLE AND OTHER CURRENT ASSETS

September 30, December 31,
2016 2015

In thousands of tenge {unaudited) {audited)
Advances paid and prepaid expenses 63,529,463 31,391,070
Taxes receivable 19,557,798 24,516,318
Other current assets 27,633,175 41,725,829
Less: allowance for impairment (5,198,871) {4,687 653)
Total other current assets 105,521,565 v 92,945 564 v
Trade accounts receivable 140,820,073 104,176,270
Less: allowance for impairment {9,290,270) (8,915,101}
Trade accounts receivable 131,529,803 ., 95,261,169

As at September 30, 2016 and at December 31, 2013 the above assets were non-interest bearing.

9. LOANS AND RECEIVABLE DUE FROM RELATED PARTIES

September 30, December 31,

2016 2015

in thousands of tenge {unaudited) {audited)
Loans due from related parties 542,011,397 469,041,982
Receivable due from related parties 90,506,287 88,512,853
Less: allowance for impairment of loans due from related parties (11,017,643) {11,098,114)

621,500,041 V 546,456,721

September 30, December 31,

2016 2015

in thousands of tenge {unaudited) {audited)
Loans due from related parties in US doliars 189,882,131 228,092,770
Receivable due from related pariies in US dollars 90,508,287 88,512,853
Loans due from related parties in tenge 339,804,335 230,915,858
Loans due from related parties in other foreign currencies 1,307,288 935,240

621,500,011 ¥ 546456721 V
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JSC “National Company “KazMunayGas®

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS (unaudited) (continued)

Interim condensed consolidated financial statements (unaudited)

9. LOANS AND RECEIVABLE DUE FROM RELATED PARTIES {continued)

September 30, December 31,
2016 2015
In thousands of tenge (unaudited) (audited)
Current portion 127,756,943 113,045,841
Non-current portion 493,743,098 433,410,880
621,500,041 v 546,456,721
10. CASH AND CASH EQUIVALENTS
September 30, Decernber 31,
2016 2015
In thousands of tenge {unaudited) (audited)
Term deposits with banks - US dolars 474,440,387 v 499,438,041 ¥
Term deposits with banks - tenge 126,607,325 J 76,341,941 v
Current accounts with banks - US dollars 197,729,069 + 159,107,357 ¥
Current accounts with banks - tenge 29,797,264 v 12,067,939 ¥
Current accounts with banks ~ other currencies 2,161,578 v 17,452,944 ~
Term deposits with banks - other currencies 41,262 3,746,773 ¢
Cash-on-hand 4,068,602 v 421 624

834,845,487 v 768,576,619 *

26,186,629
861,032,116 .

Cash and cash equivalents attributable to discontinued operations 39,857,520 v

808,434,139

Term deposits with banks are made for various periods of between ane day and three months, depending on the immediate
cash requirements of the Group. As at September 30, 2016 the weighted average interest rate for time deposits with banks
was 1.06% in US dollars and 10.51% in tenge, respectively (as at December 31, 2015: 0.58% in US dollars and 2531%
in tenge, respectively).

il. EQUITY

Transactions with Samruk-Kazyna

For the nine months ended September 30, 2016 the Company provided interest free loan to Samruk-Kazyna (Note 22).
The difference between fair value and nominal value of the loan amounting 31,872,440 thousand tenge recognized as
transaction with Samruk-Kazyna in the interim consolidated statement of changes in equity.

Distributions to Samruk-IKazyna

As at Seplember 30, 2016 distributions to Samruk-Kazyna includes: accrual of provision for construction of the
kindergarlen in Astana city in the amount of 303.146 thousand tenge (for the nine months ended September 30, 2015:
nil), accrual of provision for reconstruction of the trade and exhibition center in Moscow in the amouni of
100,724 thousand tenge (for the nine months ended September 30, 2015: nil), the sponsorship expenses for conducting of
Internationai Exhibition Astana EXPO-2017 in the amount of 2,144,808 thousand tenge and the results of operations of
PSA LLP (subsidiary of the Group) in the total amount of 2,836,623 thousand tenge (for the nine months ended September
30, 2015: 2,311,388 thousand tenge).

Dividends

During the nine months ended September 30, 2016 according to the decision of Samruk-Kazyna and National Bank of RK,
the Company declared dividends for 2015 at 102,27 tenge per common share in the total amount of 59,748,893 thousand
tenge (for the nine months ended September 30, 2015: 24.335.911 thousand tenge). As at September 30, 2016 the
dividends payable by the Company to the Samruk-Kazyna is 17,774,203 thousand tenge.

For the nine months ended September 30, 2016 the Group declared dividends in the total of 5,167,227 thousand tenge 1o
the holders of non-controlling interest in KMG EP and KTO (subsidiaries of the Group) (for the nine months ended
September 30, 2013 13,780.780 thousand enge).
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JSC “National Company “KazMunayGas” Interim condensed consolidated financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOGLIDATED FINANCIAL
STATEMENTS (unaudited) (continued)

11.  EQUITY {continued)

Book value per share

In accordance with the decision of KASE dated October 4, 2010 financial statements shall disclose book value per share
(ordinary and preferred) as of the reporting date, calculated in accordance with the KASE rules.

September 30, Becember 31,
2016 2015
In thausands of tenge {unaudited} {audited)

Tota! assets
Less: infangible assets
Less: total liabilities

11,737,671,712
117,853,084
5,556,008,547

10,709,657 658

116,514,982
4,619,479,861

Net assets 6,063,710,081 5,073,662,815
Number of ordinary shares 584,212,737 584,207,465
Book value per ordinary share, fenge 10,379 10,225

Non-controlling interest

The following tables illustrate information of subsidiaries in which the Group has significant non-controtling interests:

September 30, 2016

December 31, 2015

Country of {unaudited) (audited)
incorporation Carrying Carrying
and operation Share value Share value

KazMunayGas Exploration
Production J5C Kazakhstan 36.98% 696,153,007 38.79% 666,542,230
KazTransCil JSC Kazakhstan 10.00% 41,154,989 10.00% 40,542,082
Rompetrol Rafinare S.A. Romania 45.37% 11,626,917 45.37% 4,350,577
Rompetrol Downstream S.R.L. Romania 45.37% 46,048,396 45.37% 40,689,678
Rompetrol Petrochemicals S.R.L.  Romania 45.37% 12,364,029 45.37% 11,831,434
Rompetrol Vega Romania 45.37%  {21,299,308) 4537%  (22,799,241)
Other 15,282,081 11,023,153
801,330,113 753,179,913
12. BORROWINGS
September 30, December 31,
20186 2015
In thousands of tenge (unaudited) {audited)
Fixed interest rate borrowings 2,136,898,660 2,185,653,220
Weighied average interest rates 7.82% 7.82%
Fioating interest rate borrowings 908,892,037 1,043,215,469
Weighted average interest rates 4.61% 4.40%
3,045,790,697 3,228, 868,689
September 30, December 31,
2018 2015
in thousands of tenge {unaudited) {audited)

US dollar — denominaied borrowings

2,822,790,041

3,007,519,468

Tenge - denaminated borrowings 223,000,666 221,349,221
3,045,790,697 3,228,868,689

September 30, Deacember 31,

2016 2015

in thousands of tenge {unaudited) (augited)
Current portion 269,467,732 296,545,652
Non-current portion 2,776,322,965 2,932,323,037
3,045,790,697 3,228,868,689

[
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JSC “National Company “IKazMunayGas”

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (unaudited) (continued)

Interim condensed consolidated financial statements (unaudited)

12. BORROWINGS (continued)

As at September 30, 2016 and December 31, 2015, the debt securities issued and loans comprised:

September 30, December 31,
Issuance Redemption 2016 2015
Bonds amount date Interest {unaudited) {audited)
Beonds LSE 2008 1.6 billion USD 2018 9.125% 544,982,202 V 537,528,897 o
Bonds LSE 2010 1.5 billion USD 2020 7.00% 464,157,821 |/ 459,835,697 v
Bonds LSE 2010 1.25 billion USD 2021 6.375% 383,132,418/ 380,467,835 v
Bonds LSE 2013 2 billion USD 2043 5.75% 170,505,242 169,911,347 .
Bonds LSE 2013 1 billien USD 2023 4.4% 136,664,283 ~ 136,531,343 v
Bonds LSE 2014 0.5 billion USD 2025 4.875% 41,303,880 41,220,808 +
Bonds LSE 2014 1 billion USD 2044 6.00% 9,947,806 +/ 9,802,685 v
Bonds KASE 2009 120 billion tenge 2017 6M Libor + 8.5% 108,720,610 v 150,176,515 v
Bonds KASE 2010 100 billion tenge 2017 7.00% 92,898,613 88,302,174 Vv
The Bank of New
York Mellon 600 million USD 2017 6.375% 43,884,341 v 92,311,615
Others 12,911,953 * 12,781,662
Total 2,009,109,178 v  2,078,970,578
September 30, December 31,
Issuance Redemption 2016 2015
Loans amount date Interest {unaudited) {audited)
Development bank 4.5% +
of Kazakhstan JSC 884 million USD 2023 6M Libor — 7.72% 316,659,464 v 360,850,249 v
The Export-Import , .
Bank of China 1 biflion USD 2027 Libor + 4.1% 205,005,020 ' 151,844,361 ~
Sherbank Russia 400 million USD 2024 12M Libor + 3.5% 135,385,950 ~ 137,067,428
Development bank )
of Kazakhstan JSC 71 billion tenge 2022-2025 7%-9% 104,310,630 * 106,013,401 +
Loan from partners ~ Financing of share of From
(Project Pearl) KMT'scosts in  beginning of
execution of subsocll commercial )
use contract exploration 8M Libor + 1% 84,703,983 - 83,776,032 7
European Bank for
Reconstruction
and Development 140 thousand USD 2023 3M Libor + 3.15% 46,575,918 - -
Japan Bank for
International CIRR + 2.19%,
Cooperation 298 million USD 2025 6M Libor + 1.10% 43,103,939 v 20,757,136 <
The Syndicate of
banks 604 thousand USD 2016 1M Libor + 2.0% 30,191,400 -
Loan from partners  Financing of share of From
(Project Satpayev) KMT's costs in beginning of
execution of subsoil commercial _
use contract exploration  12M Libor + 1.5% 27,227,274 v 26,291,533 *
Halyk bank JSC 72 million USD 2016 8% 23,542,985 - 23,762,900
Halyk bank JSC 18 billion tenge 2016 5.5%-10% 4,118,791 5705273 v
ING BANK 1 biltion USD 20186 3M Libor + 2.1% - 135,461,430 v
Loan from partners  Financing of share of From
(Project Zhamby!) KMT's costs in beginning of
execution of subsoill commercial
use contract exploration 12M Libor + 1% - 62,827,375 ¥
OCthear - - - 15,856,165 35,540,993 *
Total 1,036,681,519 - 1,149,898,111 +

o
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JSC “National Company “KazMunayGas” Interim condensed consolidated financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (unaudited) (continued)

12.  BORROWINGS (continued)

As al  September 30, 2016 the Group’s properly, plant and ecquipment with carrying value of
470,559,925 thousand tenge (December 31, 2015: 386,385,948 thousand tenge) (Nore 5} was pledged as loan
collateral.

For the nine months ended September 30, 2016 the Group received borrowings in the total amoumt of
410,322,517 thousand tenge. Particularly, KTG (subsidiary of the Group) obtained a borrowing from the European Bank for
Reconstruction and Development in the amount of 140 million US dollars (equivalent 48,143,200 thousand tenge as of
settlemnent date) with interest rate of Libor 3M + 3.5% and the following syndicate of banks Citibank N.A., Natixis,
ING Bank (“the Syndicate of banks™) in the total amount of 276,374,580 thousand tenge with interest rate of Libor 1M + 2%
for the purpose of refinancing of the current borrowings. The remaining borrowings mainly represent monthly short-term
loans, obtained for working capital purposes.

For the nine months ended September 30, 2016 the Group redeemed borrowings in the amount of
592,032,090 thousand tenge. Particularly, the Group redeemed borrowings from the Syndicate of banks in the total
amount of 254,882,920 thousand tenge, additionally borrowings {rom ING Bank and The Bank of New York Mellon in
the amounts of 400 million US dollars {equivalent to 137,596,000 thousand tenge as of setilement date) and
142 million US dollars (equivalent to 48,368,990 thousand tenge as of settlement date), respectively. On August 31, 2016
the Company acquired from KC Kazakh B.V. 27% interest in the project Zhambyl (“Project”). The loan given by KC
Kazakh B.V. for financing of Company’s share in the Project was forgiven. As a result of the transaction the Company
recognized an income in the amount of 63,964,146 thousand tenge (Note 19},

Other settlements represent redemption of trade credits obtained for working capital purposes within the framework of
credit [ines from banks,

Hedge of net investment in the foreign operations

As at September 30, 2016 certain borrowings denominated in foreign currency were designated as hedge instrument
forthe net investment in the foreign operations. For the nine monihs ended September 30, 2016, income of
23,653,738 thousand tenge (for the nine months ended September 30, 2015, losses of 984,021,421 thousand tenge) on the
translation of these borrowings were (ransferred to other comprehensive income and offset the loss on translation of
foreign operations.

13. OIL SUPPLY AGREEMENT

During the nine months ended September 30, 2016 the Group entered into long-term crude oil and liquefied petroleum
gas (“LPG™} supply agreement. The total minimum delivery volume approximates 30 million tons of crude oil and
I'million tons of LPG in the period from the date of the contract to March 2020 from Tengizchevroil LLP
(“Tengizchevroil™), Mangistaumunaigaz JSC and Karazhanbasmunai JSC oif production.

As part of this transaction, the Group received prepayment of 2,966 million US dollars (equivalent of
1,012,020 million tenge at the date of transaction) net of transaction costs, which to be discharged by oil supply from
Tengizchevroil (joint venture of the Group) starting from April 2017.

The agreement stipulates pricing calculation with reference to market quotes and prepayments are settled through physical
deliveries of crude oil and LPG.

According to the agreement the Group shall ensute that the crude oil and LPG volunies required to be delivered are
unencumbered,

The delivery of oil under this agreement commenced from April 2016. The Group considers this agreement to be reguiar
way agreement to deliver non-financial items in accordance with the Group’s expected sale requirements.

The outstanding balance of prepayment is subject to interest at Libor + 1.85% per annum.
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JSC “National Company “KazMunayGas” Interim condensed consolidated financial statements {unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (unaudited) {continued)

14. TRADE ACCOUNTS PAYABLE AND OTHER CURRENT LIABILITIES

September 30, December 31,
2016 2015
in thousands of tenge (unaudited) (audited)
Advances received 32,841,772 30,276,485
Due to employees 22,362,618 30,227,320
Dividends payable 19,600,920 33,048,356
Cther 50,847,773 51,036,654
Total other current liahilities 125,653,083 + 144,588,815 ~
Trade accounts payable 195,749,774 + 174,016,256 °

Trade accounts payable is denominated in the following currencies as at September 30, 2016 and as at December 31,
2015:

September 30, December 31,

2016 2015

In thousands of tenge {unaudited) (audited)

Tenge 159,157,479 138,525,047

US dollars 27,434,710 34,652,490

Euro 276,296 673,149
Other currency 8,881,289 165570
Total 195,749,774 V 174,016,256 ¥

As at September 30, 2016 and December 31, 2015, trade accounts payable and other current Habilities were not interest
bearing.
15. REVENUE

For the three months ended For the nine months ended

September 30, September 30,
2016 2015 2016 2015
In thousands of tenge {unaudited) (unaudited) {unaudited) (unaudited)

Sales of crude oil 218,726,370 ¥ 40,770,040V 398,249,634 v/ 128,286,678 4
Transportation fee 75,077,322 V’ 66,543,869 | 236,601,286 v 207,962,637
Sales of refined products 88,320,325 ¥ 65,532,682 v 215,156,257 7 162,534,677+
Sales of gas and gas products 47,828,644 ¥ 62,504,941 v 184,192,809 v 178,876,673 «
Refining of oil and oil products 22,971,699 Y 17,192,573 « 67,608,293 v 51,336,812 v
Quality bank for crude oil (5,762,250) v (3,353,339) v/ (15,179,769) ~ (10,578,585)
Other revenue 28,786,041 v 36,949,381 84,430,527 ~ 83,627,128 +

475,948,151 v

286,140,137 v 1,171,058,937 ¥

802,046,021 =

Sales of crude oil to the market is performed through KMG [ except sales under oil supply agreement (Note 13).

16, COST OF SALES

For the three months ended

For the nine months ended

September 30, September 30,

2016 2015 2016 2015
in thousands of tenge {unaudited) {unaudited) {unaudited) {unaudited)
Crude oil 135,462,474 - 254,897,622 V -
Materials and supplies 70,473,595 ¥ 74,884,744 “ 217,596,069 v 271,619,870
Payroll 68,801,938 v 62,764,845 v 194,259,280 v 189,260,190
Depreciation, depletion and amortization 43,527,691 29,818,629 v 122,551,177 ¥ 92,578,622 v
Mineral exdraction tax 7,699,616 « 25,679,316 v 40,531,911 % 51,754,952 v
QOther taxes 13,491,810 » 11,992 547 36,698,232 v 33,208,796 v
Electricity 8,846,898 v 8,163,676 + 27,889,546 25,289,814 ¥
Repair and maintenance 8,654,287 v~ 4870613 « 21,501,090 ¢ 14,882,730
QOther 33,832,435 o 41,843,942 ¥ 106,996,175 -~ 95204,225 *

390,880,744 260,018,312 ¥1,022,920,111 ¥ 773,799,099 =«
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Interim condensed consolidated financial statements {unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

STATEMENTS (unaudited) (continued)

17.  GENERAL AND ADMINISTRATIVE EXPENSES

For the three months ended

For the nine months ended

September 30, September 30,
2016 2015 2016 2015
in thousands of tenge {unaudited) (unaudited) (unaudited) {unaudited)
Payralk 11,953,064 ¥ 12,647,572 V. 35413,725 v 36,409,525 i
Consulting services 4,312,286 ¥ 2,008,609 ~ 9,044,442 ¥ 4776447 v
Other taxes 1,588,412 ~ 1,719,800 4 5,278,708 . 3,340,339
Social payments 1,416,447 . 1,710,032 7 4,750,960 5,118,121
Depreciation and amortization 1,544,512 / 2,388,312 ~ 4,801,086 - 7,024 997 &
Fines and penalties {1,650,365) - 17,847,879 319,501 + 26,583,129 *
Charitable donations and sponsorship 385,755 439,871 - 937,360 + 6,818,174
VAT that cannot be offset 366,747 413,054 & 748,656 » 1,133,920 ~
Allowance for impairment of long term advances 3,044,085 ¥ - 5,044,085 - -
Aliowance for impairment of trade accounts
receivable (178,034) + {1,485795) ¥ 769,780 ~ {1230,315) ¥
Allowance for impairment of other current
assets 516,028 (19,738) 590,058 - 100,776
Allowance for provision for cbsolete and .
slow-moving inventories 618,040 J 378,735 ¥ 627,837 774,733
Allowance for provision for toans from related
parties - - - 8,093 *
Reversal of allowance for impairment of
VAT receivable (20,298,117} ¥ - (13,361,794) 4 -
Other 7,472,193 ¥ 2,960,223 21,398,525 :- 15,030,254 ¢
41,091,083 © 40,978,554 ¥ 76,362,920 | 105888193 -

18. TRANSPORTATION AND SELLING EXPENSES

For the three months ended

For the nine months ended

September 30, September 30,

2016 2015 2016 2015
in thousands of tenge {unaudited) {unaudited) {unaudited) {unaudited)
Customs duty 23,113,263 Y 14,673,734 ¥ 62,742,323 V¥ 54475877V
Transportation 17,660,557 8,942,647 ¥ 50,415,537 ¥ 27,999,237 ¥
Rent tax on crude oil export 4,063,842 9,876,927 ¥ 13,881,542 - 32,658,959 ¥
Depreciation and amaortization 1,623,081 / 1,7998677 ¥ 4,856,240 5,148,516 ‘*‘f
Payroll 1,759,802 1823278 v 4,707,336 ¥ 5,564,321 %
Other 2,898,078 « 2,431,442 ¥ 9,360,697 < 6915020 v

51,119,523 4+ 39,547,705 ¥ 145,963,675 v 132,751,930 v

19.  FINANCE INCOME / FINANCE COSTS

Finance income

For the three months ended

For the nine months ended

September 30, September 30,
2016 2015 2016 2015
in thousands of fenge {unaudited) (unaudited) {unauditad) {unaudited)
Derecognition of liabilities {Note 12} 63,964,146 - 63,964,146 © 7,082,293 Y
interest income on bank deposits, loans and
bonds 20,470,173 v 11,793,053 ¥ 58,435,012 v 31,953,018 v
Amortization of discount 6,102,923 . 3,806,819 v 16,185,657 »- 8,806,718 ¥
Other 1,620,784 v 1,757,239 ¥ 4,306,800 - 4,597,861 *
92,158,026 « 17,357,111 + 142,891,616 + 52439890 v




JSC “National Company “KazMunayGas” interim condensed consolidated financial statements (unaudited)

NOTLS TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (unaudited) (continued)

19.  FINANCE INCOME / FINANCE COSTS (centinued)

Finance costs

For the three months ended For the nine months ended

September 30, September 30,

2016 2015 2016 2015
- In thousands of tenge {unaudited) {unaudited) {unaudited) (unaudited}
é-';: Interest on loans and debt securities issued 41,297,720 i 41,073,843 ¥ 127,234,441 ¥ 109,640,356 v

Amortization of discount on loans and debt

securities issued 2,655,486 « 2,230,664 ¥ 8,441,348 v 5,763,134 ¥
; Unwinding of discount on asset retirement )
obligations 1,543,428 789,593 ¥ 6,250,150 v 4,571,677 ©

Other 10,825,294 . 7,019,834 ¥ 25,848,602 < 12555023 ¥

56,321,928 ~ 51,113,934 v 167,774,541 + 132,530,190 v

20. SHARE IN PROFIT OF JOINT VENTURES AND ASSOCIATES, NET

For the three months ended For the nine months ended

September 30, September 30,
2016 2015 2016 2015
In thousands of tenge {unaudited) {unaudited) {unaudited) (unaudited)
: Tengizchevroil LLP {11,183,1M2) 4 44 087,997 ¥ 82,676,275 v 124,498 661 “’
Mangistau Investments B.V. 16,555,831 - 6,494,197 ~ 33,812,024 v 11,916,156
KazRosGas LLP 9,272,889 . 12,730,493« 14,629,804 ~ 29,633,206 ¥
s KazGerMunay LLFP 1,675,407 (731,212) ¥ 4,685,536 6,976,204 v
% PetroKazakhstan Inc. (1,814,656) v  (5,572,462) . (8,723,291) v (10,148,805) v
= Beineu-Shymkent Gas Pipeline (153,604) . (49,779,971) ~ (8,163,542) - (53,484,6818) ¢
Kazakhoil-Akiobe LLP (150,214) ¢ 5796157 ¢ (2,418,008} + 2,496,855 -
Ural Group Limited (253,297) v~ 1,261,341 . (1,015,010} {30,970y
.- Kazakhstan-China Pipeline LLP - (19,222,041) . - (17,758,593} =
Share in profit/{loss} of other joint ventures and
associates 3,603,611 ¢ (5,552,151) ~ 4,028,882 < 2279483
17,652,855 « (10,487,652) ~ 119,512,672 ~ 98,379,579 ~

21.  INCOME TAX EXPENSE

For the three months ended For the nine months ended

- September 30, September 30,
2016 2015 2016 2015
In thousands of fenge {(unaudited) {unaudited) (unaudited) {unaudited)
: Current income tax
o Corporate income tax 23,199,054 73,258,610 62,622 358 111,118,656
Excess profit tax 565,686 1,763,431 630,862 7,202,378
Withholding tax on dividends and interest
income 1,685,458 6,897,166 5,889,237 14,793,783
Deferred income tax
Corporate income tax 15,455,687 (23,868,386) 25,466,705 {21,675,817)
Excess profit tax 8,743,982 (349,736) 8,749,363 (154,659
Withholding tax on dividends and interest
income (3,255,346} 39,596,767 10,258,795 42,947,365
income tax expense 46,394,521 s 97,298,882 ¥ 113,617,320 v 154,231,696 V
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (unaudited) (continued)

22.  RELATED PARTY DISCLOSURES

Related party transactions were made on terms agreed to between the parties that may not necessarily be at market rates,
except for certain regulated services, which are provided based on the tariffs available to related and third parties. -

The following table provides the balances of transactions with related parties as at September 30, 2016 and
December 31, 2015:

Cash and
deposits Borrowings
Due from Due to placed with payable to
In thousands of tenge refated parties related parties related parties related parties
Samruk-Kazyna entites ~ September 30, 2016 171,549,095 18,569,213 36,119 7,741,669
December 31, 2015 86,673,893 28,779,665 38,349 7,527,711
Associates September 30, 2016 209,596,328 3,773,103 - -
December 31, 2015 238,975,765 2,740,195 - -
Other related parties September 30, 2016 - 9,045,647 - 535,750,535
Decemnber 31, 2015 - 12,943,081 274,253 622,971,826

Joint ventures in which September 30, 2016 405,137,411 129,130,408 - -
the Group is a venture December 31, 2015 386,156,435 71,317,430 ~ -

Due from related parties

For the nine months ended September 30, 2016 the Company provided the additional interest free loan to the
Samruk-Kazyna in the amount of 87.661,716 thousand tenge. The difference between fair value and nominal value of the
loan amounting 31,872,440 thousand tenge was recognized as transaction with Samruk-Kazyna in the interim
consoiidated statement of changes in equity,

As at September 30, 2016 changes in due from associates mainly related to the repayment of principal and interest on the
right to claim payments under “Kazakhstan Note™ in the amount of 22,621,721 thousand tenge and 5,226,090 thousand
tenge, respectively.

Increase in due from joint ventures is mainly due to prepayment to Tengizchevroil for oil supply in the amount of
15,716,636 thousand tenge. Changes of due from joint ventures also include accrual of interest on loan given to
PetroKazakhstanOilProducts LLP and BeincuShymkent Pipelines LLP in the amount of 5,842,072 thousand tenge and
5.233,675 thousand tenge, respectively. The Group provided additional interest free loan to the BeineuShymkent Pipelines
LLP in the amount of 10,190,207 thousand tenge.

Due to related parties

For the nine months ended September 30, 2016 the Company paid dividends to Samruk-Kazyna and National Bank of RK,
in the amount of 63,993,998 thousand tenge and 9,085,134 thousand tenge, respectively.

As at September 30, 2016 changes of due to joint ventures mainly include increase of trade payable for goods and services
to KazRosGas LLP, BeineuShymkent Pipelines LLP and Tengizchevroil in the amount of 21,779,468 thousand tenge,
20,803,173 thousand tenge and 4,768,128 thousand tenge, respectively.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (unaudited) (continued)

22.  RELATED PARTY DISCLOSURES (continued)

Borrowings payable to related parties

For the nine months ended September 30, 2016 the Group redeemed bonds and loans payable to DBK in the total amount
of 66,936,620 thousand tenge including interest.

The following table provides the total amount of transactions, which have been entered into with related parties during
nine months ended September 30, 2016 and 2015

Purchases Interest Interest

Sales to from earned from incurred to

In thousands of tenge related parties related parties _related parties related parties
Samruk-Kazyna entities  September 30, 2016 45,995,215 22,465,021 8,928,537 440,134
September 30, 2015 36,638,120 19,015,375 3,519,913 418,576

Associates September 30, 2016 17,866,784 46,206,883 11,757,249 5,793,241
September 30, 2015 10,692,881 12,291,510 4,163,442 1,667,601

Other related parties September 30, 2016 - 1,701,403 -~ 18,076,931
Septermber 30, 2015 - 48,877 579,875 9,132,775

Joint ventures in which September 30, 2016 174,462,745 119,444,074 18,425,105 2,819,579

the Group is a venturer  gentemper 30, 2015 192,232,002 74,663,918 10,762,005 -

Purchase transactions with Samruk-Kazyna, other state-controlled cntities and Joint ventures are mainly represented by
transactions of the Group with NC Kazakhstan Temir Zholy JSC (railway services), NC Kazakhiclecom JSC
(telecommunication services), NAC Kazatomprom JSC (energy services), KEGOC JSC (energy supply), Kazpost JSC
{postal services) and Samruk-Energo JSC (energy supply). In addition, the Group sclls and purchases crude oil and natural
gas, refined products and provides transportation services to and from Samruk-Kazyna entities, associates and joint
ventures. Increase in purchases from joint ventures is mainly due to acquisition of oil from Tengizchevroil as part of il
supply agreement (Nofe /3).

Key management employee compensation

Total compensation to key management personnel, including key management personnel of subsidiaries, in the
accompanying interim consolidated statement of comprehensive income was equal 1o 7,624,104 thousand tenge and
5,930,624 thousand tenge for the nine months ended September 30, 2016 and September 30, 2013, respectively.
Compensation to key management personnel consists of contractual salary and performance bonus based on operaling
results.
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JSC “National Company “KazMunayGas” Interim condensed consolidated financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (unaudited) (continued)

24,  CONTINGENT LIABILITIES AND COMMITMENTS

In addition to the contingent liabilities and commitments disclosed in the Group annual consolidated financial statements
al'the Group for the year ended December 31,2015, the following changes have taken place during the nine months ended
September 30, 2016;

Cost recovery audits

As of September 30, 2016 the Group’s share in the total disputed amounts of the non-recoverable costs is
227,389 million tenge (as of December 31, 2015: 217,166 million tenge). The Group and its partners under the production
sharing agreements are in negotiation with the Government with respect to the recoverability of these costs.

Oil supply commitments

As of September 30, 2016 the Group had commitments under the oil supply agreement in the amount of 26.9 million ton
to be delivered till March 2020.

KazMunayGas Trading AG (former — Vector Energy AG) litigations with SC Bioromoeil SRL (KMGI)

As of September 30, 2016 KazMunayGas Trading AG is engaged in litigations with SC Bioromoil SRL.
SC Bioromoil SRL was seeking to recover the costs refated to the Romanian customs duties in relation to the sale of
biodiesel in 2009 and 2010 and compensation for fost profits. The total amount of claims amounted to 26.9 million
US dollar (9,024 million tenge) as of September 30, 2016.

As of September 30, 2016 the Group has recorded provision for this claim in the amount 22 million US dollars
(7,380 million tenge) (as of December 31, 2015: nil).

Civil fitigation (KMGI)

According to a Decree issued April 22, 2016, prosecutors of Romania with the General Headquarlers of the Department
for Fight Against Organized Crime and Terrorism (DIICOT) have ordered a reclassification and continued investigation
of the case against 26 suspecis under charges of organized crime {14 of them were employees of KMG ). In accordance
to the same Decree, several civil responsible parties were added to the case, which include KMG 1, SC Qilfield Exploration
Business Solutions SA and SC Rompetrol Rafinare 8.A. (KMG I subsidiaries). The amount of claims of the civil action
is RON 1,724,168,825, USD 290,786,616 and EUR 34,941,924 (equivalent of 760 million US dollar or 254,950 million
tenge). By Decree issued on May 6, 2016, the DHCOT have applied a prejudgment seizure on KMGI, SC Oilficld
Exploration Business Solutions SA and SC Rompetrol Rafinare §.A. movable and immovable assets except for bank
accounts, receivables and inventories, Prescribed seizure does not impact the operational activity of the companies. KMG
I appealed the seizure orders in domestic courts and international arbitration. The hearing of Supreme Court was on June
13, 2016. The Supreme Court rejected in full the appeal. The investigation is ongoing and court trial is expected after
investigation is finished. The management of the Group believes that until the investigation is complete and full details
of the claims are provided, no provision for claims is required. On July 22, 2016 the Company and KMG I submitted to
the Romanian authorities the Notice of Investment Dispute based on the Agreement between the Government of Romania
and the Government of the Republic of Kazakhstan, the Agreement between the Government of the Kingdom of the
Netherlands and the Government of Romania and the Energy Charter Treaty. The submission of the aforementioned
Notice represents the first procedural step that might give rise to an arbitration dispute between an investor and the country
where the investment was made. I a setilement between the Group and Romanian authorities fail to be reached, the case
will be referred to and settled by the International Centre for Settlement of Investment Disputes under World Bank or to
the Arbitration Institute of the Stockholm Chamber of Commerce.

Kazakhstan local market obligation

During nine months ended September 30, 2016, in accordance with its obligations, the Group delivered 3,898,737 tons
of crude oil (nine months ended September 30, 2015: 3,369,257 tans), including joint ventures, to the Kazakhstan market.
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (unaudited) (continued)

24.  CONTINGENT LIABILITIES AND COMMITMENTS (continued)

Commnitments under subsoil use contracts

As at September 30, 2016 the Group had the following commitments related to minimal working program in accordance
with terms of licenses, production sharing agreements and subsoil use contracts, signed with the Government:

Capital Operational
Year expenditures expenditures
2016 47,612,446 3,130,000
2017 23,054,740 4,042,613
2018 18,362,381 4,993,335
2019 13,305,804 5,429,188
2020-2048 17,070,500 21,062,952
Total 119,406,271 V' 38,658,178 ¥

Other contractual commitments

As at September 30, 2016, the Group had other capital commitments of approximately 929 billion tenge (as at December
31, 2015: 954 billion tenge), including joint ventures, related to acquisition and construction of property, plant and
equipment.

25. SEGMENT REPORTING

Management of the Group analyzes the segment information based on IFRS numbers. Segment profils are considered
based on gross profit and net profit results.

The Group’s operating segments have their own structure and management according to the type of the produced goods
and services provided. Moreover, all segments are strategic directions of the business which offer different types of the
goods and serve different markets,

During nine month, ended September 30, 2016 there were changes in a sale’s process and activities of certain subsidiaries
of the Group. Therefore there were changes in the name of segments.
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JSC “National Company “KazMunayGas™ Interim condensed consolidated financial statements (unaudited)

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
STATEMENTS (unaudited) (continued)

26. SUBSEQUENT EVENTS

On October 6, 2016 the Group’s bounds in the amount of 10,654,281 pieces at par value of 1,000 tenge each
and an interest rate of 7.5%, maturing on October 18, 2025 were placed on KASE. Bonds yield for the buyer is
13% per annum. Amount received {rom placed bonds was equal to 7,798,251 thousand tenge.

On October 11, 2016 the KMG EP received from the tax authorities for VAT refunds related to the 2012-2015 years in
the amount of 24,567,260 thousand tenge.

On October 27, 2016 the Group received borrowings from the Syndicate of banks in the amount of 47,000 thousand
US dollars (equivalent of 15,565,460 thousand tenge as of settlement date) with interest rate Libor 1M + 2% for working
capital porposes.

On October 7 and 28, November 4, 2016 the Group made an interest repayment of the Eurobonds in the total amount of
111,605 thousand US dollars (equivalent to 37,421,574 thousand tenge on the due date).

On November 9, 2016 the KMG EP received from the tax authorities for income tax and excess profil tax refunds related
to the 2006-2008 years in the amount of 4,092,487 thousand tenge.

In October and November 2016 the Company has provided the additional interest free loan to Samruk-Kazyna in the total
amount of 33,983,040 thousand tenge.

On November 10, 2016 the Company made a payment of dividends to the Samruk-Kazyna in the amount of
17,774,203 thousand lenge.
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